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«T*rf, 2 5 Tf^T, 199 5 

^56 (^)—aft* qr* 

1492 ( 1992 W 16) ^5V tfTO 30 SRf WT ST toft 
*FT TT^^xrrj SRUT^, — 

^qTq* -1 
5TT7:f«T^ 

1. Trfeyri (x)—ftGwff riftra 

wc#r 3rf^p[f% firftomi «rrafrT & *f*rto 

jp^:^r rr srfcto frtot, 1995 to 1 

(2) 4 smspr *rf mfrsr *rt #fi 

2. /qtoto (1)—fq-pmm if, ^ ft 

^Hf^TrT H m— 

(ip) ’ n 'W/fr<r ifk ftrfinPT *fti 

ffRTT, 1992 ( 1992 *pr 15) *rfar3tf ft; 

•(**) if ®qVt‘T vt 5,r” & fafft grrr *rr m 

sranMT % *f ^fator % w% ferff tfr htRc^Rt if w fqqsr 
irr wr fcfarT nrr w finw qr ^pemr wftrjp: *pt 'tot 
- iriWft £ ; 


(«r) ‘tor” if fotfr q?r qqr qT#f &ra qrr 
n^Tffl^prr % qr ^r% srrr, * 3 ^ ferft qr 
qife apt srqto qto qr^<f#fw ftrq qto % 
srm % to tor if if tfti *tRrto $ *— 

(1) toft rt^r % tor if *r?r*r, sw iff ftr ^ ^ ^ 
5Tti to trfr to *f firwtr to ft i 

■ (2) <w tfr ^nwrff q*r w«t qr ftrro *to 

to zva ^rff w JfiT fwrrr ; 

(3) 'JTT *PT^ % WTTq* % fifSff ftq-f m TW ar^f; ’ : 

(4) ^ ftrer vff 

(5) ' Qnr vV 4 ^rr «rmr, 

«ft5w tor w $ ; 

«k f ^rqr^ 4 JI T?r w ^‘T^rr i 

% fq-'Tq if ipst ^ ^ iff 

^rto qTr ffr, »pt^ 

^rq* ^ €f qfriwm'qf ^<fr ?r gf ftr ferwr 

jq q 1 ? ^f wr *f% ^ ft ftf ^ ^ 

Gpr ?pf? % Tffq iff -r*fw % q 1 tff i 

(^) r/ ?t^T nftFurtf" if ^ffi yrrr 7 % ^tfr^ 

iqv^r^ ^ ^ sTTPurFf a q*fqef «rfim $ I 

(t) i ^%^^■q^■ ,, if Mwifr if fiffiPT Ttf ftrfto 

(^) if 5 rffr^rfr 4 f M % RKf^r wtor (firffpnm) srfator, 
1950 * tim 2 if q^mtorto trtoto ff’i 
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SHW - II 

sftpjfs edet it ssfits Ess'pt tftr wse^ *>si 4 iftE *si 7 rm 

Etsftlfat 

3. Rftpjftnff if EfflSS JlfaTTf ET Mph^S—Ttf asflS— 

Esiyfr sftfr it sftnj ft rsf if es fim grs»ssr *Sfarr ssf 

*»>T*i i i 

4 . STSTT |TSfT % fares sfafa:--Ef£ sgfas;— 

(e) Sftpjfasf ET 1 JTS tffilS ¥7 ir S^nr ST Trtf SVTST 

s^rrrr fast «sffa iitt sfs^Rrsf etes st Ms 
3riP<fl Erif % stirs if sEr^fas) if iMff vt snrf 

S7SW SMTOSST ES if JHntff Sift EfatT, STS S^f itSt 
ST 3S% S$f ; 

(e) Mf ss if *ns sff ifsr, ftrair Mpstjfs etett if 
sttttt et faere st sttse es fafas etst sftsftid 

(s) M fts if sts s£ imr, off $ir ifs*sf % stst sr 
sftnjfssf % ^fsf ^ Aw ssffsTfsrr tffar jfr, sff 

STTSflE *STSTT SS^S S |f ,* 

(s) i(tff f^f jrffnjfHsf qff Efra srfM if s?f sptst 
faTNS 3^ flpTCfft TStfstS STT 3TSTS sM ETST S|f 
sfcE %sw sffnjffrsf SMTT »JtS Ef S^K sff ST 
sftSTST far ETif % 3STS ES if STftTS fjfST if ; 

(T.) Sfd"*{fdSi ET STETT JJFS STHf. *fff ST SdTT- 1 ^^ ETS 
% Sestw spr if M tps *sfts Ef fiinff ufotffr 

ift Effa srfWt ffacr stjifts et^ M Mr 
*sflw Ef STSW ST SSRSST ES it SS ST sss apt iff 
Stg, ET TJSSIS STSTSST S$f EfsT ST ajsats STSWTSST 
ET^ % fits S5STT S^f ?fST I 

s. sftnjfttst [ET ES ST fSES SriffH ETaf Si M STTSE 
ESS) ET Jtfiim—Etf 3sfat tfclT Etf ESS sff EfsT ST ^tft 
^SSI ET JtttTT S^f TfalT 5ft— (T ) ffaft STfaSi fsftpT % fsSS 

ii msr ?); affa (^) tX «ns *sffasf am nrfltjfag)' sff 
frff ST Tffs Tt drift's TTST SST«T ift ST fssit sft ^fssf 
STS1T ajss Tt ST s'ft % SETS ift SSTSST S), Sfr, SS 
S? TSS sreal ST ^SST SSTftS TTsT t™ 

(j) S? STST? Sfft TTST fti TSS ST ^TTT Wff ST SSS; 

ST 

(ii) s? srst t st rijNs ts if sit srssr sTftn fT 
ffaft mffas? fsftrsr i: afstj if siss st ^sst vtrsr 

I ' 

rt m fsfsstr if *fr, fror %■ rfss s s^srsifai sft sst 
ffaft STST*S ft'-S'ii ST STS S^f tjtST— 

(sr) TTTTTT sft wrfSV J ftfs, 

(«) far if triftr fisfs, 

(s) sftnjfir stsk v\ ssfssf, st 
(s) ssrs Sfftr tt Ttis^srssr, 

"rr^ iNfV ft-far fttqiift sr(wftts sfa tt sft s=ff tff st fSsf s\r st i 


a sfsijfssf if far *nE<>!; «stsTffar*ss?nif st sftfar—faf 
»ft *sfts— 

(t) ssif STISTT % tftTTS, STSdfm ffaft fST S S^f 
sifsTST Bssirrr s^f sftsT, sf O^ft sfipjfs iff offs 
ST frft, SMES "SfatT % ESS if ffaft aqfas ST TSS 
ST sSJ % ss if ssfss r)ST; 

(s) ?SS sssf StT % Sr fiiEf <Sftd ST StT if SlSfSST, 

sfitT|;fts)%ESff srff srftTsjfrT % firs stiffs, fttsff st ssf 
FlffSIT^SSs twfasT^T^fifr^StSS^fSsSTTT^iifftra' 
J[X st ss sffnjffrs'f s ts, fsrs sr *S\?it s^r tssi i 

as #' ftrf^s 5 ® »ff iff s^f?fsr, «Tff st^t ^ 
sfasf ^ s^ett st^t % ftfs ^s^s %ss fsfSfro irwf 
%srffssr faftw sftftsfasf ssTir fsrsr srsr 5 ); 

(s) sts^Hirr sffr s#srs ^ s^es fssf vff firfir sr 
ssfars Trii is *fftftfff % sts s srftrsfirs'i % srsrs af 
srfVsf afrirsf iff sffrsftnff it afs? swrfTf ^ 
Sss H ffar*s siff T^sr; 

(s) st^tt ffr^T % sstss if irrff, ^Tiff wtr sfsinif % 
(ST^ S«ff ss #' ST TwjiT S ST w fofft ^S # 
ss.^ t^ s? if) fS*srin?s ifs^f E^Sr ;, 

(t) cjt nfETfrf i; wnf t.s' ttiJ sir stir % ws 
EE^w%*rftrfTisf^Ti5SsT%s^sffasTf^rs^ Tbrr 
f^E ST S| %fas ITO Sr^ I^SEfaf H Sf SaSST Sf 3E 

TJFS it wrapt STPwrpwP fst sst STfs« grS st Sf 
fssft srssT 5 T%its$siT frw ES.stftrs firsf ssr sr 1 

SSSrS-III 

sfsirfsE E^SSf TT STfSS 

7, sX Tf, sXsE |E H.far lif ITflRT.-- (1) sf i, 
*ssmrT if st srrr Erirssff ste sr, stfiniftrs'f is ssr, 

fipps ST ®ff|TT urifST^ ffaff sSPlE % STSTS SlT SffifEETSf 

% this H TT«ri sXss sRts.fr irrr, ftrft srf sfp t<s^, s^ss 
ire ttst EiEt 

si ?5 stf Pfi 3S ftrftrss ( 2 ) s Wrffas ssfarsi if if ffitsf 
% strrsT s^t stsse sif ffarr et^st i 

( 2 ) ®s fsftrss ( 1 ) sf fttfs«r sstw fsts Jj; sift! - . 

(>r) sfttftTfiws iresi ft> is 1 itff sPTfisfttst ^ sff 
Mf «sffa >pf V* fsrfssttf Si fS» *nffs sift M 
s^ Mf fttfar in 3 ?ess Er?r et sfsf surrat 

(«) fMt fsfSHTSEfff, SESEff st Mf n^s »sffa it 
Prftrss % Mf xft SETT * '3FTSS % Sthf H SIFS 
fttElSsf El THIS'S ETST, I 

8- tsfarq % ftp* tta .— (l) fttfSSS 7 % SatS f«FST 
ttf! STtfi hXse etS % sfi ’jssr i 

( 2 ) ®s Wsss (1) if M sts % |s *ft sf* 
et ss t s i s tft stot !f ft? PrPwrsEsWf ^ Rp st ^fEfipr if 
fsm sff <T* ’srffcS, s?f S? SE ftfM stfs im affr 
s sttt i ts ettst nfitMss et^ |S fatir $sr fe S'Ssw fafr 
sett % fast ftM arts i 
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(3) w fYfYqq % ^rqYefli % vsqYm, fafYqq (7) ^ stYet 
<nfW ^ enYir, «rftj^rfVffm w^rrr ttY % fYq qqfR 
sn fa r re ^Pit, mfrr qY <xr mfaiR qfa q^q faY srtY ^ 
THrfrr Wm 0 Y ^rfcrrtPrT qqf*q tt w qrxY % f^nr 
« g>TT ! 

9. srfYYnq mfc q^er^or tt ^Y®q;—(1) q^T ®tPr 
n TT, fw% Y*ta Y fYfYqq 8 % TOR SET'M *FT ^TEt fan W 
I, qtfsq ^rm fa *? Y(ft qfaqi, Yot afk *nYt srfYxm tfft 

fafaef if flVTf TOTRTff JHl'PJI qrftiTrft % *TW Yt Tt 3 tYt "3% 

*r$ prror aftr mqTrft £ sft qF*q<q ^ qtfDrn % ^faq 
wfaFfft gm ^fanjro Yk tt wtfm ?Y 1 


(n) HIT Rfaq *Y ^ ftfalYf ’FT Tfa *far qY 

Rtf faff fatft Yt qfY^fY TT ^ f)Rr Y *m qrrY TT fain 

§qr, r^r?r wT* qnrjjf ftqfa ^ Y q?qpm % fanr sfa md 1 

13 . ’iqfa^l TT faYTT 37 ;—Yfa fafaqq 11 Y 

fafafaz qfafriqfaqY Y, Yfa fafaru 12% snffa wfr nfrq q< 
qfa^n snm tfY fan, qftriYqq qY errcr 12 Bp ^rrft^r YYfaTur 
qqpqTq mrur ttY ^tY faYf qeqqYf Y qifrqRq % faYqq qr 
^Trq- % far tt t?ri tt aw | 1 

qr^ fafiqr w;ti Yt qYfaxn qqm^ ^ tfTfYYfaTqT 
^ ^fifrfam ttY*tt, ^ qmY? qT Y 

qfqqr tt tfr q faqr qqr 1 


^2) ^q PrPm (1) % ^qrtfT ^ qr itPtt't 

5? *nr tt% f^RT Tm wfrr— 

(t) qiwRt tY % snft^q % *nft 

qr ^r *rfrr t ^TftrvTtq f qfnqff q^ ^ 

tritr tRtt ; 


(tf) ’crfiqTrtV qY wqY ^tt Prt^^r ir pF^t 

^tfjprf, ^wt Tfk wr tT (mt^ totY ^q ^ ^ ii 

qq TRjTT Vi *TT frqt Trq flt) Tft< 5 TT TTY tY 

^rY % qqY^rq % qfwrq^ Yk qr ^tYPjr 


(tt) qr% qp^f'q ^fuTtfr qY YYt fTTft ^ppff, wf 

r^Yr frf^r^Y qY ^rf^qi TnYrr ^Y, *rfarrtY tY 

^qur % qr qqTfrqfY, 

^nqjjte ttY tY qpjqfY Sqt; 


( 3 ) %p%^rq Tr fk rrft Tt r qr^qn YrqqYw Y, qix ^qfqq 

qj fV^Y Ww^tYth:, q^qqr TY^rfr qY 

^fV^T ttY, 3ftr ttY qY vrfYxr ift fY; 

(4) 5Wr «qfrq tt qr T?f»q ^Yqr Pr t ^ ^q 

itrfHTRt qY f fYftnT<TT ^ YYh Y YYt qYY qgrqqT YtT <t??rtt ^q T 
?rYt TT^Yrq 4 irY % qqu Y qfqqqTr qY^: qx 

Yt ^*rr^Y Y^Yq^ wm^Y tbt tt, Yt^Y wftmTY 
jra YVx qr qtqY i 

| 0 . ?fti qrr fxq^ ^mjq qrRT—'qRqtJT wfarrY, q^f’q 
^ ^ qr, Yto ^qfYr am qx?j^ ItY qY qYt ^Yqq wrt 
sftr qrqYfTTTT tY ^tr Y wtt, tYI T qw fYqti qqrq 
qmrr \ 


11. Yti qft 1 YY«q qrft txY qY qfer—YY*, fYfYqq 10 Y 
f^r ftq^ qT ft^TT TXY % qq^ Yk Y*S «TpR qY^TT^ 
tt qpRpjTT *rqm YY T qrqr^ fqfYqq 12 Y fYfYfw qqt^Yt 
% fcnr, nfiiPnnT, *rJ fqqqY YYx fYfYqqf t 

^r^ft % ^rcqr TT'jTRq ^rrfV qYq? 1 


[qq. Y. vrr q fq Yr/qqf/ 9 5] 

v* Y$r, TOm 

SECURITIES AND EXCHANGE BOARD OF INDIA 
(Prohibition of Fraudulent and Unfair Trad© Practices 
relating to Securities Market) Regulations, 1995 

NOTIFICATION 
Bombay, the 25lh October, 1995 

S.O. 856(E)—In exercise of the powers conferred by section 
30 of The Securities and Exchange Board of India 1 Act, 1992 
(15 of 1992), the Board hereby makes the following regular 
tions, namely :— 

CHAPTER I 
PRELIMINARY 

1. Short title and commencement.—(1) These regulations 
may be called the Securities and Exchange Board of India 
(Prohibition of Fraudulent and Unfair Trade Practices relating 
to Securities Markets) Regulations, 1995. 

(2) They shall come into force on the date of their pub¬ 
lication in the Official Gazette, 

2. Definitions.—(1) In these regulations, unless the context 
otherwise requires— 

(a) “Act” means the Securities and Exchange Board of 

India Act, 1992 (15 of 1992); 

(b) “dealing in securities” means an act of buying, selling 

or otherwise dealing in any security or agreeing to* 
buy, sell or otherwise deal in any security by any 
person either as principal or as agent; 

(cj “fraud” includes any of the following acts committed 
by a party to a contract, or with his connivance, or 
by his agent, with intent to deceive another party 
thereto or his agent, or to induce him to enter into 
the contract:— 

(1) the suggestion, as to a fact, of that which is not 

true, by one who docs not believe it to be true ; 

(2) the active concealment of a fact by one having 

knowledge or belief of the fact; 


12. vr JTOtlff ;~faPm 11% STtfR 

*T?r fnWr % srhr ftRR*rn:f, **?«,:— 

(t) wfiw «t fHtwT f¥ if? fifirfffaifi 3 fatfV 

ftftpcr flfa % ^ *¥; 

(«) H«r? if W^STT 'PRf fr WT? WfaVlfaif Sf'ZT 

i(, ifvi (>n~ < nr HOifatoi t 3 it ftftff if *ft f^tff *ff fMiffe fff?r % 
irfaTjftnrlj # wff?rr if Ptr t$>i «fV nisi 

(n) bto wfftff vt T=f ^rfwff % 3?sfER ii wfartt 
lit srftpjJMf iipfiT fit if srfafai fiffr; 


(3) a promise made without any intention of per¬ 

forming it; 

(4) any other act fitted 1 to deceive ; 

(5) any such act or omission as the law specially de¬ 

clares to be fraudulent; 

and “fraudulent” shall be construed accordingly. 

Explanation—Mere silence as to facts likely to affect 
the willingness of a person to enter into a contract 
is not fraud, unless the circumstances of the case 
are such that, regard being had to them, it is the 
duty of the person keeping silence to speak, or unles# 
his silence is in itself equivalent to speech. 

(d) “investigating officer” means any person authorised? 
by the Board to undertake investigation under regu* 
lation 7; 
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(e) “regulation” means a regulation contained in these 
regulations; and 

(I) “securities” means securities as defined in section 2 of 
the Securities Conducts (Regulation) Act, 1956. 


Nothing contained in this clause shall apply where accord¬ 
ing to the clients instruction, the transaction for the 
Client is to bo effected only under specified conditions 
or in specified circumstances ; 


CHAPTER n 


PROHIBITION OF FRAUDULENT AND UNFAIR TRADE 
PRACTICES RELATING TO SECURITIES MARKET 


(c) intentionally and in contravention of any law for the 
time being in force delays the transfer of securities, 
in the name of the transferee or the despatch of 
securities or connected documents to any transferee; 


3 Prohibition of certain dealings in securities.—No person 
shall buy, sell or otherwise deal in securities in a fraudulent 
manner. 

4. Prohibition against Mailer Manipulation.-*Ncy person 
shall— 

la) effect, take part in, of enter into, either directly or 
indirectly, transactions in securities, with the inten¬ 
tion of artificially raising or depiessing the prices 
of securities and thereby inducing the sale or pur¬ 
chase of securities by any person ; 

(b) indulge in any act, which is calculated to create a 

false or misleading ap near a nee of trading on the 
securities market; 

(c) indulge in any act which results in reflection of prices 

of securities based on tiansaclious that arc not 
genuine trade transactions; 

(d) enter info a purchase or sale of any securities, not 

intended to effect transfer of beneficial ownership 
.but intended to opciate only as a device to inflate, 
* depress, or cause fluctuations in the market price 
of securities ; 

(c) pay, offer or agree to pay or offer, directly or indirect¬ 
ly, to any person any money or money’s worth for 
inducing another person to purchase or sell any 
security with the sole object of inflating, depressing, 
or causing fluctuations in the market price of secu¬ 
rities. 

5. Prohibition of misleading statements to induce sale or 
purchase of securities.—(l) No person shall make any state¬ 
ment, or disseminate any information which— 

(a) is misleading in a material particular; and 

(b) is likely to induce the sale or purchase of securities 

by any other person oy is likely to have the effect 
of increasing or depressing the market price of secu¬ 
rities, if when he makes the statement or dissemi¬ 
nates the information— 

(iUhe does not care whether the statement or Informa¬ 
tion is true or false; or 

tii) he knows, or ought reasonably to have known that 
the statement or information is misleading in any 
material particular. 

Nothing in this sub-regulation shall apply to any general com¬ 
ments made in good faith in regard to— 

fa) the economic policy of the Government, 

(b) the economic situation in the country, 

(c) trends -in the securities markets, or 
Id) auv other matter of a .similar nature, 

whether such comments be made in public or in private. 

6. Prohibition on unfair trade practice relating to securi¬ 
ties.—No person shall— 


(d) indulge in falsification of the book.", accounts and 

records (whether maintained manually or ih compu¬ 
ter or in any other form) ; 

(e) when acting as an agent, execute a transaction with 

a client at a price other than the price at which the 
transaction was executed by him, whether on a stock 
exchange or otherwise, or at a price other than the 
price at which it was offset against the transaction 
of another client. 


CHAPTER III 

INVESTIGATION INTO ALLEGED CONTRAVENTIONS 

7. Power of the Boaid to order investigation.—(1) The 
Board may, suo-motu or upon information received by it, 
cau^e an investigation to be mad© ip respect of the conduct 
and affaiis of any person buying, selling or otherwise dealing 
in securities, by an investigating officer yvhom the Board con- 
riders fit : 

Provided that no such investigation shall bo made except 
foi the purposes specified in sub-regulation (2), , 

(2) The purposes referred to in sub-regulation (1) are the 
following, namely— 

(a) to ascertain whether there are any circumstances which 

would render any person guilty of having contra¬ 
vened any of these regulations or nny directions issued 
thereunder ; 

(b) to investigate into any complaint of any contraven¬ 

tion of the regulation, received from any investor, 
intermediary or any other person. ' 

8. Procedure for investigation.-—(1) Before causing an in- 
vestion to be made under regulation 7, the Board shall give 
notice. 

(2) Notwithstanding anything contained in sub-regulation 
(1) where the Board is satisfied that in the interest of the 
investors or in the public interest, no such notice should be 
given, it may, by an order in writing and zecording the reasons 
as far as practicable, direct that the investigation be under¬ 
taken without such notice. 

(3) Subject to the provisions of this regulation, an order 
passed under regulation 7 shall be a sufficient authority for 
the Investigating Officer to undertake the investigation and, on 
production of an authenticated copy of the order, the person 
concerned shall he bound to carry out the duty imposed in 
regulation 9, 

9. Duty to produce records, etc.—(1) It shall be the duty 
of every person in respect of whom an investigation has been 
ordered under regulation 8, to produce to the Investigating 
Officer such books, accounts and other documents in his 
custody or control and furnish him with such statements and 
information as the said officer may reasonably require for 
the purposes of the investigation. 

(2) Without prejudice to the generality of the provisions 
of sub-regulation (1), such person shall— 


(a) in ihe course of his business, knowingly engag© in 

any act. or piactico which would operate as a fraud 
unon any person m connection vvhh the purchase or 
sale or, or any other dealing in, any securities ; 

(b) dn his own behalf or on hehalf Of any person. 

knowioglv buy, sell or otherwise deal in securities, 
pending the execution of any order of his client 
relating to the same security for purchase, sale or 
other dealings in respect of securities 


fa) allow the Investigating Officer to have access to the 
premises occupied by such person at all reasonable 
times for the purpose of investigation; 

(b) extend to the Investigating Officer reasonable faci¬ 
lities for examining any books, accounts and other 
documents in his custody or control (whether kert 
manuallv or in computer or in any other form) 
reasonably required for the purposes of the investi¬ 
gation ; 
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(c) provide to such Investigating Officer copies of any 
such books, accounts and records wffich, in the opin¬ 
ion of the Investigating Officer, arje relevant to the 
investigation or, as the case may be, allow him to 
take out computer outprmts thereof, 

(3) The Investigating Officer ahull, for the puipose ui In¬ 
vestigation, have power to examine orally and to record the 
statement of the person concerned, any director, partner, 
member or employe© of such person, 

(4) It shall be the duty of every person concerned, to 
give to the Investigating Officer, all such assistance and other¬ 
wise extend ail such co-operation as may reasonably be re¬ 
quired in connection with the investigation and to furnish 
information relevant to such investigation as may be reason¬ 
ably sought by such officer. 

10. Submission of Report to the Board,—The Investigating 
Officer shall, on completion of the investigation, after takJhg 
into account all relevant facts and submissions made by the 
person concerned, submit a report to the Board. 

11. Power of the Board to issue directions.—The 
Board may, after consideration of the report refer¬ 
red to in regulation 10, and after giving reasonable a 
opportunity of hearing to the person concerned, issue direc¬ 
tions for ensuring due compliance with the provisions of the 
Act, rules and regulations made thereunder, for the purposes 
specified in regulation 12. 

12. Purpose of directions,—The purposes for which direc¬ 
tions under regulation 11 may b© issued are the following, 
namely— 


(a) directing the person concerned not to deal in securi¬ 
ties in any particular manner; 

lb) requiring the person concerned to call upon any of 
its officers, other employees or representatives to 
refrain from dealing in securities in auy particular 
manner; 

(c) prohibiting the person concerned from disposing of 

any of the securities acquired in contravention of 
these regulations; 

(d) directing the person concerned to dispose of any such 

securities acquired in contravention of these regu¬ 
lations, in such manner as the Board may deem fit, 
for restoring the status-quo ante. 

13. Suspension or cancellation of Registration.—The Board 
may, in the circumstances specified in regulation 11, and with¬ 
out prejudice to its power under regulation 12, initiate action 
for suspension or concellation of registration of an interme¬ 
diary holding a certificate of registration under section 12 of 
the Act: 

Provided that no such certificate of registration shall be 
suspended or cancelled unless the procedure specified in tho 
regulation applicable to ouch intermediary is complied with. 

[F. No. SEBI/LE /93] 
D. R. MEHTA. Chairman 
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